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Structured investment products  

for clients in South Africa 

For marketing purposes only 

Return-oriented investing 
Real added value - quality stocks from the US paying high dividends 
 

 

 

UBS Certificate linked to the S&P 500 
Dividend Aristocrats Index 
 
Proven strategy for success 

Dividend and old-fashioned – not so! Dividend stocks have long 

since shed their boring image. Rightly so: analyses of historical 

data show that, over the long term, profit distributions make a 

major contribution to the overall performance of an equity invest-

ment. High dividend yields are nevertheless not always a seal of 

quality. A high yield may also be due to losses resulting from    

falling stock prices. So when making a selection, it is essential to 

pay attention to the required quality of the companies. The UBS 

Certificate linked to the S&P 500 Dividend Aristocrats Index, 

which was launched in 2021, demonstrates what a profitable   

selection could look like. The S&P 500 Dividend Aristocrats Index 

captures the dividend income and capital appreciation potential 

which form the key factors in investment total return expecta-

tions. 

Professional dividend strategy 

The US and dividends have always been a good match. As early 

as the 1930s the US economist Benjamin Graham, regarded as 

the forefather of value investing, pointed out the importance of 

profit distribution as a selection criterion for equity investments. 

Of course, not every private investor has the time or the resources 

to filter out suitable equities from the enormous Wall Street  uni-

verse. The UBS Certificate linked to the S&P 500 Dividend Aristo-

crats Net Total Return Index provides a solution. The goal is to 

find high-quality companies with sustainable dividend payments 

that ultimately offer good prospects for a high total return. One 

of the key characteristics of these first-class companies is a strong 

foundation: healthy balance sheets, positive cash flows and sus-

tainable growth are crucial features. 

 

Optimized selection process 

The selection process is based on these factors: expected divi-

dend growth and the growth history, the probability of a divi-

dend cut and the forecast of relative return. Using a machine 

learning algorithm, known as “random forests” in technical 

jargon, the equities are ranked according to the defined crite-

ria. In addition, the dividend yield and liquidity of each of the 

companies are scrutinized closely. 

 

Quality has priority 

A glance in the rear-view mirror shows that the UBS Certificate 

Linked to the S&P 500 Dividend Aristocrats Index has what it 

takes to outperform the overall market over the long term. 

 

The product solution 

With a global dividend strategy, personal asset allocation can be 

optimized over the medium to long term. The UBS Certificate 

linked to the S&P 500 Dividend Aristocrats Index provides easy 

access to dividend hits from overseas markets. The underlying as-

set is always kept fresh: each quarter, the UBS Certificate linked 

to the S&P 500 Dividend Aristocrats Index is subject to review and 

is adjusted if necessary. 

 

Opportunities 

• Easy and cost-effective access to quality high dividends    

paying stocks from the US  

• Objective-focused and transparent index design 

• Regular review of index composition 

• Net dividends from the companies included in the index are 

reinvested to benefit the investor 

• Under normal conditions, the product can be traded on 

every trading day 

UBS Certificate linked to the S&P 500 Dividend 
Aristocrats Index  
 
Currency Valor Alpha Code 

ZAR ZAE000301743  UBDAUD  

 

keyinvest-za.ubs.com 
 

https://keyinvest-za.ubs.com/product/detail/index/isin/ZAE000301743
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Risks 

• No capital protection: investors run the risk of losing their 

capital investment if the price of the underlying index     

worsens  

• Investors bear the issuer risk and so could lose their capital 

investment if the issuer files for insolvency 

• The issuer intends to ensure liquidity in normal market 

phases on trading days. However, investors should realise 

that they may not be able to buy / sell the product at every 

point in time 

• As the assets included in the index may be listed in different 

currencies from the product and the products do not have 

any currency hedges, the investor may also be exposed to 

exchange rate risk, which may adversely affect the value of 

the product 

• The issuer has the right to cancel the products if certain con-

ditions are met 

 

 

 

 

 

 

 

 

 

 

 

 

 

UBS Certificate linked to the S&P 500 Dividend     

Aristocrats Index  

Underlying 
S&P 500 Dividend Aristocrats Net 

Total Return Index 

ISIN ZAE000301743 

UBS AG credit rating S&P A+ | Moody’s Aa3 | Fitch A+ 

Primary exchange Johannesburg Stock Exchange 

Management fee 0.50% p.a. 

Issue date 06 September 2021 

Maturity date 08 September 2026 

Issue price ZAR 100.00 

Settlement currency ZAR 

Alpha Code UBDAUD 

 

 

 

 

  

Investor profile 

 

Solutions for investors with experience in stock market topics 
and structured products and with a medium to increased risk 

tolerance who would like to participate in the performance 

of the equities included in the index at little capital and         
administrative expense. 

 

The product documentation, i.e. the applicable pricing sup-
plement and termsheet can be found on keyinvest-

za.ubs.com 

Further information about the Index and the methodology 
used to compute the level of the index is available on the 

website of the index calculator.  

https://keyinvest-za.ubs.com/
https://keyinvest-za.ubs.com/


 

 Page 3 of 3 

Disclaimer 

These materials have been prepared by UBS AG and/or a subsidiary and/or an affiliate thereof ("UBS").  

 

These materials are for distribution only under such circumstances as may be permitted by applicable law. They have not been prepared with regard to the specific 

investment objectives, financial situation or particular needs of any specific recipient. They are published solely for informational purposes and are not to be construed 

as a solicitation or an offer to buy or sell any securities or related financial instruments or to participate in any particular trading strategy. Options, derivative products 

and futures are not suitable for all investors, and trading in these instruments is considered risky. The recipient should not construe the contents of these materials as 

legal, tax, accounting, regulatory, or other specialist or technical advice or services or investment advice or a personal recommendation. Foreign currency rates of 

exchange may adversely affect the value, price or income of any security or related instrument mentioned in these materials. No representation or warranty, either 

express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained herein except with respect to information concerning 

UBS, nor is it intended to be a complete statement or summary of the securities markets or developments referred to in these materials or a guarantee that the services 

described herein comply with all applicable laws, rules and regulations. They should not be regarded by recipients as a substitute for the exercise of their own judgment. 

Any opinions expressed in these materials are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups 

of UBS as a result of using different assumptions and criteria. UBS is under no obligation to update or keep current the information contained herein, and past 

performance is not necessarily indicative of future results. UBS, its directors, officers, employees or clients may have or have had interest or long or short positions in 

the securities or other financial instruments referred to herein and may at any time make purchases and/or sales in them as principal or agent. UBS may act or have 

acted as market-maker in the securities or other financial instruments discussed in these materials. Furthermore, UBS may have or have had a relationship with or may 

provide or have provided investment banking, capital markets and/or other financial services to the relevant companies. Neither UBS nor any of its directors, officers, 

employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of these materials or reliance upon the information contained 

herein. Additional information may be made available upon request. Not all products or services described herein are available in all jurisdictions and clients wishing to 

effect transactions should contact their local sales representative for further information and availability.    

 

For further important country-specific information, please see the following link: keyinvest-za.ubs.com 

 

UBS specifically prohibits the redistribution or reproduction of these materials in whole or in part without the written permission of UBS and UBS accepts no liability 

whatsoever for the actions of third parties in this respect. UBS South Africa (Pty) Ltd is a financial services provider authorised by the Financial Sector Conduct Authority 

(FSP 7328). 

 
© UBS 2023. The key symbol and UBS are among the registered and unregistered trademarks of UBS.  All rights reserved. 

 

 

 

 

UBS AG, London Branch  

5 Broadgate 

London, EC2M 2QS  

 

UBS South Africa (Pty) Ltd 

8th Floor South Wing  

144 Oxford Road 

Johannesburg, 2196 

 

keyinvestza@ubs.com  

ubs.com/keyinvest 

+27 11 322 7129 / 7317* 

 

*Please note that calls to numbers marked with * may be recorded. When you call these numbers, we assume that you consent to this  

business practice. 

 

 
 

 

 

https://keyinvest-za.ubs.com/

